@2:} APEEJAY SCHOOL, SAKET
i) MID TERM EXAMINATION
SESSION: 2024-2025
SET A
SUBJECT- ACCOUNTANCY CLASS- XTI
Time: 3 Hrs Max.Marks:80

General Instructions:
1. This question paper contains 34 questions on § printed pages.
Read the question paper carefully.
All questions are compulsory.
Handwriting should be neat and le gible.
Attempt all parts of a question together.

Marks are indicated against each question.
SECTION-A

1. Sohan and Rohan are partners with capitals of 20,00,000 and ¥ 16,00,000. The Partnership deed
provides for interest on capital @10% p.a. if the firm eamed profit of T 2.70,000 for the year ended 317
March, 2024, then interest on capital credited to partner’s capital account respectively was:

a 22.00,000 and 2 1,60.000

b. 2135000 and ¥ 1,35,000
- No interest on capital was allowed and % 1,20,000

d. %1.,50.000 and ¥ 1,20.000 1
5 Girdhar, a parmer withdrew 3 5,000 in the beginning of each quarter and interest on drawings was

calculated as ¥ 1,500 at the end of accounting vear 31March 2022. What is the rate of interest on

o W e

drawings charged?

a 6%pa

b. 8%pa

c. 10%pa

d 12%pa 1

3. A, B and C are partners sharing profits in the ratio of 2:2:1. B retired from the firm. At that ume
Goodwill of the firm was valued at £ 30,000. What contribution has to be made by A and C to pay B?

a 20000 and T 10,000
b. % 15,000 and 2 15,000
c. 8000 and 24,000 ;
0 .
4 gﬁjﬁﬁigoﬁ:imigrme{s in a firm sharing profits equally. They ;dmined Suniti for 1‘ 3rd csihiar; (;30
profits. On admission debtor whose dues of ¥ 5,000 were earlier written off as bad-debts, pat ;
in full settlement. Bad debts recovered T 4,000 will be debited to___and creditedto____———

a. Cash/Bank Alc, Revaluation A/c
b. Bad debts recovered A'c, Bad debts Alc
c. Cash/Bank A'c, Bad debts Alc ;
-aluation A/c, Bad debts recovered Alc
ok e ; debtors of T 34.000. Debtors of T 000 became bad

5 On the dissolution of a partnership firm there were ] _ s
and 60% was realized from the remaining debtors Which account will be debited and by how much

amount on the realization from debtors?




a Realization A/c by 333,000
b. Cash A/cby 319,800
¢. Profit & Loss A/c by 11,000
d Debtors A/c by 114,200 1
6 Vihaan and Mann are parners sharing profits and losses the ratio of 3:2. The firm mamntans
fluctuating capital accounts and the balance of the same as on 31st March 2022 is T 400,000 and ?
4.65.000 for Vihaan and Mann respectively. Drawings duning the year were 63,000 each As per the
parmership Deed, Interest on capital @ 10% pa on Opening Capital has been allowed to them
: Calculate the opening capital of Vihaan given that the divisible profits dunng the year 2021-22 was
. 2.25,000.

~M

5 2 330,000
b. 24.40,000
1 ¢ %4,00,000

d ¥3,00,000

. Weighted average method of calculating goodwill 1s used when:
a Profits are not equal
b. Profits show a trend

c. Profits are fluctuating
d. Profits are fixed i

8. The term "subscnbed capital” refers to.
a The capital invested by the shareholders
b. The total amount of capital the company 15 autherized to 1ssue
¢. The capital that has been paid by the shareholders
d. The capital that is yet to be paid by the shareholders 1

9. P and Q were partners sharng profits and losses mn the ratio of 3 - 2. They decided that with effect from
1st January, 2023 they would share profits and losses n the ratio of 5: 3. Goodwxll 1s valued at
%1.28.000. In adjustment entry:

a  Cr Pby%3200Dr. Qby & 3,200

b. Cr.Pby237,000:Dr Qby? 37,000

c. Dr.Pby%37,000; Cr.Qbyl 37,000

d  Dr PbyZ3,200:Cr Qby¥3.200 1

10 The term Number of Years' Purchase means
a. Number of years for which goodwill purchased will not help the firm in earming similar profits
b Number of years for which goodwill is purchased.
. The number of years for which the firm 1s likely to eam similar profits after change in
ownership  because of the efforts put in the past.
4 Representation of super profits. 1

A and B are partners shanng profits in the ratio of 2: 3. Their Balance Sheet shows Machinery at 1
2.00,000; Stock at ¥ 80,000 and Debtors at £1,60,000. C is admitted and new profit-sharing ratio is
agreed at 6 9: 5. Machinery is revalued at ¥ 1,40,000 and a provision is made for doubtful debts
75%. A's share in loss on revaluation amount to ¥ 20,000. Revalued value of Stock will be

11

. 162,000
b, %60.000
7 1,00.000

‘1" 3 98,000 1




-

TION- REASON BASED MCQ (Q11 te Q13)

B Assertion (A)-C ommission provided to partner is shown in Profit and Loss A/c.
Reason (R):- Commission provided to partner is an appropriation of profit and thus transferred
to Profit and Loss Appropriation A/c.
2. Both(A) and (R) are correct and (R) is the correct explanation of (A).
b Both (A) and (R) are correct but (R) is not the correct explanation of (A).
. (A)is correct but (R) is incorrect.
d. (A) is incorrect but (R) is correct 1

13. Assertion (A): Goodwill is considered as an intangible asset but not fictitious asset.

Reason (R): Goodwill can neither be seen and touched nor it can be purchased or sold with any other

asset.

a Both (A) and (R) are correct and (R) is the correct explanation of (A).

b. Both (A)and (R) are correct but (R) is not the correct explanation of (A).

¢. (A)is correct but (R) 1s incorrect.

d. (A)is incorrect but (R) is correct. |

14. Assertion (A) : The court does not intervene when dissolution of partnership takes place.
Reason (R) ; Dissolution of partnership takes place by mutual agreement between the partners.
a Both (A) and (R) are correct and (R) is the correct explanation of (A).
b. Both (A) and (R) are correct but (R) is not the correct explanation of (A).
¢ (A) is correct but (R) 1s incorrect.
d. {A)1s mecomrect but (R) is correct. 1

15. Ganga and Jamuna are partners sharing profits in the ratio of 2:1. They admit Saraswati for
1/5th share in future profits. On the date of admission, Ganga's capitz;l was ¥ 1,02,000 and
Jamuna's capital was ¥ 73,000. Saraswati brings ¥ 25,000 as her share of goodwill and she
agrees to contribute proportionate capital of the new firm. How much capital will be brought
by Saraswati?

a. ¥43,750
b. 37,500
¢. ¥50,000
d. 40,000 1

16. The amount in the Securities Premium Account can be used for:
a. Buying fixed assets
b. Wnting off unpaid dividends
¢. Issuing bonus shares
d. Paying salaries 1

17. In which account are unrealized profits and losses shown?
a. Profit and Loss Account
b. Revaluation Account
¢. Capital Account
d. Balance Sheet !

{8. Which account is debited when shares are issued for consideration other than cash?
Share Capital Account

b. Share Forfeiture Account

¢. Asset Account

d. Securities Premium Account

1
i
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23. A & B are partners sharing profits in the ratio

time of C’s admission, books of A & B were showing a General ReseTve at Z 15,000 and workmen's

Compcnsa?ion Fund at 10,000. Claim on workmen’s compensation is estimated at z 4,000 Give

necessary journal entries for treatment of above funds at the time of C’s admission. ‘ 3 :

54, A, Band Careé partners sharing profits and losses in the ratio of 4:3:1. B retire selling his sh to A and
¢ for X 8,100 out of which X 3,600 being paid by A and % 4,500 by C. Give necessary jouma|a;:t:eq ::f

3

haring ratio of A and C.
l:'eza:S;;Ssof z 7,00,000 and liabilities of 2 2.00,000 from Sanchar Ltd. for a
an,d “,lc():z;l: 8,500 were pald‘by accepting @ draft in favor of Sanchar Ltd
nce was paid by 1Su¢ of equity shares of Z 10 eachata prcmiun
1

calculate new profit-s

25. Sandesh Ltd. took over t
purchase consideration 0
payable after three months

of 10% in favor of Sanchar Ltd.
Pass necessary journal entries for the above transactions in the books of Sandesh Ltd
;h Ltd.
D retires and A. Band C

26. A, B, C J
¢ décjde t;:f;i a?ea::epm? Sh;nng pﬂrloﬁts and losses in the ratio of 3:3:2:1
profits in : e : 321
pecessary journa e ratio of 3:2:1. Goodwill of the firm is valued at ¥ 3,00.000 :
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a
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B and C were partners sharing P&L in the ratio 5 : 3 : 2. A died on 30th June, 2019, Entr
or treatment of goodwill was as follows: - g
Particulars JLF | Debit @) | Credit(3) |
B's Capltal Alc Dr. V_m_l'.{-((iﬁ(—)-() TS e A TV,
C's Capital A/c Dr. 1,20,000
To A's Capital A/c | ' 3,00,000 |
(Entry for goodwill treatment passed o |
4 at the time of death of partner) g JI
A's profit dll date of death was estimated as 21,20,000, b<ed on {he average profits of past three
yca-? Final dues payable_to' A's executors on the date of death was calculated as Z 8,40,000 out of
which ¥ .2,40,000 was paid immediately by giving him Furniture valued for thesame and balance was
to be pa_ld in .threc equal annual instalments starting from 30th June, 2020, together with interest ratc
as specified in Section 37 of Indian Partnership Act, 1932.
Pass necessary entry for profit share to be credited to A's Capital and also prepare A's executors accounttil] final
settlement. 4
29. Lennova Ltd. has authorized share capital of? 1,00,00,000 divided into 1,00,000 Equity Shares of T 100
each. It has existing issued and paid-up capital of Z 25.00,000. 1t further issued to public 25,000 Equity
Shares at a premium of 20% for subscription payable as under:

On Application: T30
On Allotment: 2 60 and
On Call: Balance Amount.

The issue was fully subscribed and allotment was made to all the applicants. The company did not make
the call during the year. -
Show share capital of the company in the Balance Sheet of the Company. 4

(_'S@Amit, Sumit and Pavit were partners in a firm sharing profits and losses in the ratio ot 221
TheirPartnership Deed provided for the following:
Interest on capitals @ 5% p.a.
Interest on drawings @ 12% p.a.

Interest on partners' loan @ 6% p.a.
Amit was allowed an annual salary of ¥4,000; Sumit was allowed a commission of 10% of net profitas

shown by Profit & Loss Account and Pavit was guaranteed a profit of 21.50,000 after making all the
adjustments as provided in the partnership agreement. 7

Their fixed capitals were Amit: Z 5,00,000; Sumit: Z 8,00,000 and Pavit: % 4,00,000. On Ist April,
2016 Sumit extended a loan of  1,00,000 to the firm. The net profit of the firm for the year ended

31st March, 2017 before interest on Sumit's loan was % 3,06,000.

jati 5 arc 5S ing that :\ﬂ‘lil
Prepare Profit & Loss Appropriation Account for the year ended 31st March, assuming that A o
witﬁdrew 5,000 at the end of each month, Sumit withdrew ¥ 10,000 at the end of each quarter and Pavit
withdrew % 40,000 at the end of each half year. : . 1(.1 B
41 )X and Y carrying on business in parmership and sharing profits and losses in the ratio of 7:3 respechivel]

~ admitted Z as a new partner on 1* April 2023 when their balance sheet stood as follows:




[ Liabilities

TIPSR

Capital Accounts:
3.4
D d
Bank Overdraft
Creditors
General Reserve

50,000 |

|
|
40,000 ], 90,000
i 20,000
| 40,000
! 10,000

T

Cash in hand

| Sundry Debtors
| Less Provision
Furniture
Stock-in-trade

| 1,60,000 |

“On I* April 2023, Z joins the firm as a third partner

and conditions:

a) Goodwill is valued at % 40.000 and Z is to bring the necessary

goodwill.

b) 20% of the reserve is to remain as a prov
¢) Stock-in-trade is to be reduced by 40% and

d) X is to pay off the Bank overdraft.

) Zis to introduce ¥ 30,000 as his share of capita

have to be adjusted.
Show Revaluation Account, Partners’ Capital Accounts and Cash Acc

Balance Sheet of the firm immediately after Z has been admitted.

G

" of the firm stood as below:

a, B and C were partners sharing profits and losses in the ratio of 5:3:2. On th

1/4™ share of fu

N
| 2

36,000 |

46,000 .

2.000 44,000 |

30,000 |

50,000 |

1,60,000

ision against bad and doubtful debts.
furniture is to be reduced to 40%.

ture profits on the following terms

amount in cash as premium for

| o which amount other partners’ capitals shall

ount and prepare an amended

6

at date the Balance Sheet

[ Liabilities ks [ Assets K

[ Sundry Creditors 26,500 | Bank [ 10,000 |

l Emplloyees Provident Fund 3,500 | Debtors | 45,000 |

| Contingency Reserve 15,000 | Stock | 55.000

| A’s Capital 1,00,000 | Fixed Assets | 1,25,000

| B's Capital 50,000 “

ll C’s Capital 40,000 [ ‘
2,35,000 | 2,35,000 |

B retires on 1* April 2023. For the purpose, the following adjustments are agreed upon:

a) That goodwill be valued at % 75,000.
b) That Fixed Assets be appreciated by 20%.
) That Stock be reduced to € 50,000.

d) That B be paid through cash brought in by A and €
to their new profit-sharing ratio which is to be 3:2.

proportionate
| entries and prepare Balance Sheet of the reconstituted firm.

cessary journa
are running a

Pass ne
33.A,B and C

in such a way as to make their capitals

o

hardware shop sharing profits equally. Their financial position is as under:




Balance Sheet as on 31" March, 2023

..... e e e
i B ' Assets
ble 20,000 | Lan :
ts Payable | 20,000 | Land and Buildings 4 (6K
| 7,000 ' Office l.qm;;n:wr.!-’ s fjf‘z‘
.‘ | 20000 | Stock 40,000
i Gencral Reserve l 18,0()“ ' AC(,OUIH'; ])‘"_l_":i‘,";;'r’{l" ‘er /’rltj.
Capitals: l | Bank : iy
A 27,000 | | Cash in hand 4 000
B 34,000 | | i
-‘ C 23,000 | 84,000 |
T T [0 145,50
n B died on 31* July 2023. Under the partnership deed the executors of the deces ed f,;;('.;,',,' are

entitled to:

a) His capital as per balance sheet,

b) Interest on capital @ 10% up to the date of death.

¢) Amount of Loan provided by the partner to the firm, if any.
d) Interest on Loan @ 6% p.a.

¢) Share of General Reserve
f) His share of profit to the date of death, calculated on the basis of last year's profit

g) His share of goodwill on the basis of 2 years” purchase of average profits of prece

i’(r)gf;ltzo;f preceding three years amounted o 2 35,000 in 2020-21; 2 40,000 in 207 122 an

o ¢ » .
You are required to prepare B’s Capital Account 1o be rendered to his executors

OR
X and Y are partners in a firm sharing profits in the ratio of 2:1. Give the journal entr
of dissolution of their partnership firm for following transaction

a) Deferred Revenuce Advertising Expenditure appeared in their books at 2 30,600

b) Profit and Loss A/C was appearing on the liabilities die of their balance sheet
¢) An unrecorded investment worth Z 6,000 was sold for Z 10,000

d) Realization expenses amounted to Z 5,000.
e) Y agreed to accep! 2 25,000 in full settlerent of his

f) Loss on Realization Z 30,000.
34. Show the forfeiture and reissue entries u

loan of Z 30,000
nder each of the following cases:

(i) X Ltd. forfeited 300 shares ofZ 10 each, T8 calle
money ofZ 3 per share. These shares were reissued to Mr. Z forZ 10 per share as fully p

(ii) Y Ltd. forfeited 400 shares of2 10 eac
money ofZ 4 per share. These shares were reissued to Mr, T'a

(iii) Light Ltd. forfeited 250 shares ofZ 10 each, fully called-up held by Mr. C for non
allotment money of Z 3 per share and first and final call money of2 4 per share. Thesc

reissued @Z 8 per share as fully paid-up to Mr. .
OR

4?45

jes at the tme

d-up held by Mr. 4 for non-payment of second ¢

aid-up

h, fully called-up, held by Mr. B for non-payment of final cail
tZ 12 per share as fully paid-up

‘-p,-.‘,-n,x;:ﬂ ol

L oavne WE
ghares WEI

ding three ye.



Software Ltd company with registered
shares payable ¥ 2 on apphication, 2 4
payable on allotment was duly rec
balance on his holding of 300 sh
Pay their dues on the first call
call was made and all the mone
share as fully pad-up

3 114
capital of2 §,00,000 in shares of? 10 o w”;ld1"{-]'1;]:]-(::-‘-? n
on -‘Hl’illl\‘l\[ 22 on first call? 2 on final call. A | “-. |. "I "_L‘”'”(.
eived l‘l'll on II!L‘ ‘lkll.‘él “l“ h““!‘- ||1.|u||.‘, one ~,h-'ll(.-hl'||t]F'f l|ljlu1 i ’I:II“; o
ares and five sharcholders with a total holding of 1,000 \]M“A\ ‘I inal
Phese shares were forfeited for non-payment of first call money i

I .
. shares were reissued (@< 6 pel
\ \hl\' WAS reg l.‘l\k‘\‘ I ater on. fLH"L'”cl.I \hs”k 5 WQIC Iciss

Record the above transactions in the Journal of the company.,
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