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Genera) Instructions:

1. All questions in both sec

tions are compy]
2. Marks for questions are fioiss

B o Tt T indicated against each, A DA TR e
Section A: Macroeconomics ' (40 Marks)
L. Multiple Chojce Questions (1 mark each)
de households

'€ primary phase in the.circular flow of income model where firms provi
with goods and services in exchange for factor payments i known as:
a) The inner loop
b) The outer loop
¢) The production phase
d) The consumption phase~

2. Which of the following is not a method for measuring national incorqe? :
a) Income method :
b) Expenditure method
¢) Production method
d) Distribution method *
3. In the context of national income, which of the following is considered a transfer payment?
a) Salary to a government employee
b) Pension to a retired official
¢) Interest on government bonds .
d) Profits earned by a corporation

4. The money supply in the economy is controlled by:
a) Commercial bankg
b) The Ministry of Finance
c) The Reserve Bank of In.dxa~
d) The Planning Commission
5. Fiscal deficit in the govémment budget primarily indicates:
a) Total deficit :
b) Revenue deficit
¢) Primary deficit

d) Borrowing requirement of the government *

: ?
6. Which of the following is not a function of money
8) Medium of exchange

1




¢

- | Total Reciepts excluding Borrowings 40,000

T )

b) Store of value
¢) Unit of accoun(
d) Means of production *

s .
7. Suppose money created by the mmr :::f rege 1000 ang e primary deposits Ry 3,
The respective values of deposit mul TE3IYe ratio woy)q be
n)4,25%
b) 8, 12.5%
0)d, 12.5% ,
d) 5, 20%

8. Which of the following is not included in
a) Direct taxes i e
b) Indirect taxeg

¢) Private investments »
Government expenditures

the 8overnmeny budget?

9. The leakage in the circular flow of income moge refers to:
a) Taxes

b) Savings
¢) Imports
d) All of the above «

10. The concept of 'injection’ in the ¢
a) Government spending
b) Investments
¢) Exports
d) All of the above

ircular flow of income refers to:

1L Short Answer Questions

11. Explain the concept of 'nominal GDp'
better measure of economic growth?

12. Discuss the role of the Reserve Bank o
economy.

" (3 marks each)
and 'real GDP', Why is real GDP considered a

f India in controlling the money supply in the

IIL Short Answer Questions (4 marks each)

13. Describe the different Phases in the circylar flow of income in a t»Yo-sector economy.
14. From the following information, Calcylate: a) Fiscal Deficit b) Primary Deficit

Interest payments 30% of Revenue Deficit t’]

Revenue Expenditure 30,000

Capital Expenditure 44,000
Revenue Deficit 16,000

|
|
the liwﬂmw of the government budget in influencing macroeconomic }
|
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IV. Long Answer Questions © marks g2t
16. From the followmg mformatnon calculate gross nﬂﬂonal e bY) inconteimethct i)
’ ; expenditure method. :
:' T Rs. In crores ™~
1. Factor income from abroad |, LI
2. | Compensation of employees L
3. | Net domestic capital formation L
4. | Private final consumption expenditure ¢ 2
5. | Factor income to abroad >
6. Change in stock L
i Employer’s contribution to SSS e Y -
v _8-._ Consumpuon of fixed capital SRR L5 S
CallllinteresERR T . T 0
10. [ exports 20
11. | imports 25~
’ 12. | Indirect taxes R 0
; 13. [ subsidies T A -2 At
14. | rent il
15. | Government final consumption expenditure 8,
16. | profit 100 ~

@ Elaborate on the various components of the money supply in the Indian economy.

Section B Indian Economic Development .
I. Multiple Choice Questions s

18. The Indian economy on the eve of mdependence was characterized by:
a) High industrial development
b) Predominance of the primary sector
c) Diversified trade patterns
d) Balanced regional growth

(40 Marks)
(1 mark each)

5 19 The period from 1947 to 1990 in India was marked by which of the following economic

systems?
a) Capitalist economy
b, ,Mnxed economy ¢




d) Trade

. to:
22. The 'Green Revolution' in Indi® led
a) Increase in industrial output i
b) Self-sufficiency in food gra!” wural products
& ¢) Decrease in export of agl?‘f”l
d) Increase in import of fertilizers

23. The main objective of the econom‘l;l;e;‘;nns OF 1991 wag o,
a) Increase state control over the €¢ ‘
b) Promote small scale industries 5
c) Introduce market-friendly polici® es
d) Encourage public sector enterprs

T —— —

24. Before the economic reforms of 1991, India's trage olicy was Characterizeq by:
a) High tariffs and quotas* .
b) Free trade

: ¢) Export orientation
d) Multilateral trade agreements

@. The term 'Hindu rate of growth' {efe"s to:
' a) The high growth rate of the Indian economy i, the 19805 +
b) The low growth rate of the Indian économy from 1950 to 1980
¢) The growth rate of the Indian economy post.] 99]
d) The growth rate of the Indian economy during the medieval period

26. The main reason for the nationalization of banks in 1969 was to:
a) Strengthen the private sector . .
b) Provide more loans to big industries

¢) Ensure a greater volume of credit for agriculture and smal| industries e
d) Encourage foreign investment

27. The New Economic Policy of 1991 included measures to;
a) Increase the role of the public sector
b) Reduce fiscal deficit and inflation «
c) Strengthen the License Raj
d) Promote import substitution

IL. Short Answer Questions' (3 marks each)

28. Discuss the state of the Indian econom
demographic profile.

29. Explain the objectives of the economic reforms introduced in India in 1991.

y on the eve of independence with respect to

\

III. Short Answer Qﬁestions . (4 marks each)

30. Analyse the impact of the Green Revolution on the Indian economy.

31. Discuss the challenges faced by the Indian economy during the Peﬁ°f7ff 0111919%47 to 1990.
32. Evaluate the role of the public sector in the Indian economy from 1947 to .




/ ,

i IV. Long Answer Questions (6 marks each)

33. Critically assess the outcomes of the economic reforms mmated in 1991.in terms of
growth, employment, and poverty,
1
X 34. Examine the changes in the Indian economy post-hberallzatlon with respect to foreign
trade and investment.
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